OTHER     INDEMNITIES     (l)	165
time the insurers take them over. This may be partly overcome
by the insurers providing that they will settle all third party
claims, and look to the insured to repay them the amount of the
excess subsequently, as in motor vehicle insurance practice.
Trade Cycles
Third party (general) policies are usually issued to include
third party risks in connection with trade cycles. Accidental
damage risks can also be added, if desired, although where cover
other than third party risks is provided, it is mbre usual to issue
a separate policy.
The rates for such cycles are subject to the same district clas-
sifications as those applied to horse-drawn vehicles, but they are
lower. The accidental damage section is subject to a compul-
sory excess of 10s., but this does not apply to fire and theft
risks mentioned below.
When required to do so, insurers are frequently willing to ex-
tend such policies to provide for loss of the cycle, on account of
fire or theft, at an additional premium of, say, 10s.—provided
that the value of the cycle does not exceed £15. Higher rates
are charged for larger sums insured.
Hand Carts
The third party risk in respect of hand carts, such as milk
prams and hand carts used by bakers' roundsmen and others, is
included in the third party (general) policy. Both third party
and accidental damage risks may be insured at rates varying
with the district from which the hand carts are used, the third
party limits selected and the value of the hand carts.
Contingent Liability Policies
When one party makes arrangements with another for the
supply of vehicles, with horses and labour in connection there-
with, there is always the possibility that the principal may find,
when an accident occurs, that an action is commenced against
him rather than against the contractor, or he may be joined
as defendant with the contractor. This is even more likely to
happen when the vehicles supplied bear the name of the princi-
pal, as well as of the contractor, for advertisement purposes or
otherwise.
In any event, the possibility of liability resting upon the prin-
cipal is often somewhat remote and policies, when effected, are
designed primarily to relieve the insured of his liability to pay
the law costs necessarily incurred in his defence should an action

